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Exhibit B
Insurance and Bonds

This Exhibit B is a part of the Agreement for reconstruction of a residential building according to the requirements of the Embassy of the Republic of Latvia to the United States of America (hereinafter – the Agreement).
The CONTRACTOR in this Exhibit shall mean a company that is named as the Design-Builder under the Agreement.
Insurance certificate requirements to the CONTRACTOR
Policy Requirements: The Contractor shall procure and maintain in full force and effect during the term indicated in the Contract Documents the standard policies of insurance coverages listed below (Policy Coverages). The following stipulations apply to all policies:
(a) All policies (except for workers’ compensations/ employer’s liability coverage) shall be endorsed to name OWNER and its officers, agents, employees, affiliates, successors, and assigns as additional insureds with respect to liability arising out of work described in this Agreement. The endorsement shall further provide that additional insureds shall not be affected by any breach by CONTRACTOR of any provision of said policy.
(b) The insurance requirements shall not derogate from the provision for indemnification of OWNER by CONTRACTOR.
(c) All policies of insurance shall be primary and non-contributory and shall be with an insurance company with current A.M. Best Ratings (or similar ratings if no longer available) of A/VIII, or better, and authorized to do business in the Washington D.C.
(d) All policies shall contain a minimum of 30 days notice of cancellation, provided that any notice of cancellation shall be previously confirmed in writing by the OWNER.
(e) CONTRACTOR shall furnish certificates of insurance prior to the start of the work demonstrating that CONTRACOR’s insurance complies with the requirements in the Agreement. CONTRACTOR shall provide renewal certificates within 60 days prior to the expiration of the policies.
(f) CONTRACTOR shall also furnish certificates of insurance evidencing the policies upon OWNER’s request.
(g) If CONTRACTOR fails to purchase and maintain any insurance required by the Design-Build Documents, the OWNER may, but shall not be obligated to, upon five (5) days’ written notice to CONTRACTOR, purchase such insurance on behalf of the CONTRACTOR and shall be reimbursed by the CONTRACTOR upon demand for all amounts paid for such insurance by OWNER, or OWNER may deduct such amounts from sums due to the CONTRACTOR.
(h) All policies shall include a statement by the insurance company that the insurance coverages shall stay valid even if the CONTRACTOR becomes insolvent, or in case of CONTRACTORS bankruptcy or liquidation.
Policy Coverages. Listed below are the standard policy coverages required to be maintained by CONTRACTOR. OWNER may from time to time instruct CONTRACTOR to increase the amount of coverage to be maintained hereunder, or may require higher amounts of coverage in the event that particularly hazardous work is to be performed. The terms and conditions of all such policies, including the amount of any deductibles, are subject to the review and reasonable approval of OWNER.
A. Worker’s Compensation with statutory limits, including shall cover all employee’s for medical and loss wages per local state statute.

B. Employer’s Liability insurance with the following minimum limits:
a. [bookmark: _Hlk124336902]Bodily injury by disease per person 		$ 1.000.000,00 
b. Bodily injury by disease policy limit 		$ 1.000.000,00 
c. Bodily injury by accident per person		$ 1.000.000,00 
d. Bodily injury by accident policy limit 		$ 1.000.000,00 

C. Commercial General Liability insurance including Contractual Liability on a per location basis with following minimum limits:
a. General Aggregate 				$ 1.000.000,00
b. Products/ Completed Operations Aggregate 	$ 1.000.000,00
c. Each Occurrence 				$ 1.000.000,00
d. Personal & Advertising Injury 			$ 1.000.000,00
Evidence of Products/ Completed Operations Coverage must be shown for a minimum of two years following the completion of the work described in the Design-Build Documents.
D. Automobile Liability insurance with a Combined Single Limit of not less than $ 1.000.000,00. This insurance shall cover all owned, non-owned, and hired motor vehicles which are operated on behalf of CONTRACTOR pursuant to CONTRACTOR’S activities under this agreement. If CONTRACTOR does not own any vehicles, then CONTRACTOR must provide a minimum of $ 1.000.000,00 of non-owned and hired automobile liability coverage.

E. Builder’s risk insurance with the following minimum limits:
a. General Aggregate 			not less than the Contract Sum
b. Each Occurrence 			not less than the Contract Sum
Builder’s risk insurance as minimum shall cover buildings and structures under construction along with the materials, supplies, and equipment that is on site, including labor costs, from events such as property damage, theft, vandalism, fire or lightning, materials in transit, debris removal, explosions, structural collapse. Builder’s risk insurance policy must fully comply with government or municipal regulations if any.
F. Umbrella/ Excess Liability insurance on a following form basis above all the foregoing policies (with the exception of Workers’ Compensation insurance) with the following minimum limits:
a. General Aggregate 				$ 4.000.000,00
b. Each Occurrence 				$ 4.000.000,00
Evidence of Products/ Completed Operations Coverage must be shown for a minimum of two years following the completion of the work described in this Agreement.
Sub-Contractor Requirements. CONTRACTOR shall ensure that all subcontractors of any tier also maintain the same insurance and coverages as required above and name the OWNER (including its officers, agents, employees, affiliates, successors, and assigns) as additional insureds on their respective liability policies as set forth herein.
Indemnity. CONTRACTOR shall indemnify, defend and hold harmless the OWNER and its officers, agents, employees, affiliates, successors, and assigns from any claims, demands, debts, suits, losses, damages, fines, penalties, liabilities, costs and expenses, including attorneys fees, expenses, court costs, or causes of action whatsoever of every name and nature, both in law and in equity, (i) arising from or claimed to have arisen from the omission, fault, act, negligence, or misconduct of CONTRACTOR or CONTRACTORS’S subcontractors of any tier, licensees, invitees, agents, servants or employees, or (ii) resulting from the failure of CONTRACTOR to perform and discharge its covenants and obligations under this Agreement. CONTRACTOR agrees that the obligations assumed herein shall survive the expiration of the Agreement. CONTRACTOR shall require all subcontractors of any tier to provide a similar indemnity to the OWNER Entities.
Personal Property. All of the equipment, effects and property of every kind of CONTRACTOR, and all persons claiming, by, through or under CONTRACTOR, which may be on the Properties, shall be at the sole risk and hazard of CONTRACTOR and if the whole or any part thereof shall be destroyed, damaged, or stolen, no part of said loss or damage is to be charged to or borne by OWNER. Upon the expiration or earlier termination of the term of this Agreement, CONTRACTOR shall remove all of its personal property from the Properties.
Non-Subrogation. All insurance policies required by this Agreement to be secured and maintained by CONTRACTOR shall include a clause stating that the insurer waives all rights of recovery, under subrogation or otherwise, against the OWNER (including its officers, agents, employees, affiliates, successors, and assigns). All such policies shall include a clause or endorsement denying to the insurer rights of subrogation against the other party to the extent rights have been waived by the insured prior to occurrence of injury or loss, and the policies shall not prohibit such waiver. Each party, notwithstanding any provisions of this Agreement to the contrary, hereby waives any rights of recovery against the other for injury or loss to the extent covered by such insurance (or which would have been covered had such party carried the insurance required to be carried by it under this Agreement). All deductibles in such insurance shall be treated as “insurance” for purposes of for foregoing waiver. This waiver shall apply to, and be for the benefit of the OWNER. CONTRACTOR shall require a similar waiver by all subcontractors of any tier.
The following shall be named as additional insured on all policies of insurance required to be carried by CONTRACTOR, these may be listed on an attachment to the certificate:
· The OWNER’S name: VAS “Valsts nekustamie īpašumi”, state joint stock company registered in the Republic of Latvia, reg. No. in Latvia 40003294758.



Requirements for submission of the bonds by the CONTRACTOR
Performance Bond.
The CONTRACTOR shall submit to the OWNER the Performance Bond that conforms with The American Institute of Architects AIA Document A312TM-2010. The Performance Bond shall be issued for an amount not less than the Contract Sum.
The Performance Bond shall be primary and non-contributory and shall be issued by bank acceptable to the OWNER or by an insurance company with current A.M. Best Ratings (or similar ratings if no longer available) of A/VIII, or better, and authorized to do business in the Washington D.C.
The Performance Bond shall include the responsibility of Surety, in case if the OWNER declares a CONTRACTOR default, promptly and at the Surety’s expense take one of the following actions (in conformity with The American Institute of Architects AIA Document A312TM-2010):
· Arrange for the CONTRACTOR, with the consent of the OWNER, to perform and complete the construction contract;
· Undertake to perform and complete the Construction Contract itself, through its agents or independent contractors;
· Obtain bids or negotiated proposals from qualified contractors acceptable to the OWNER for a contract for performance and completion of the Construction Contract, arrange for a contract to be prepared for execution by the OWNER and a contractor selected with the OWNER’s concurrence, to be secured with performance and payment bonds executed by a qualified surety equivalent to the bonds issued on this construction contract, and pay to the OWNER the amount of damages in excess of the balance of the Contract Sum incurred by the OWNER as a result of the CONTRACTOR default.
The Performance Bond shall include the responsibility of Surety to correct construction works during twelve (12) months warranty period, as far as correction of works is responsibility of the Contractor in accordance with the construction contract, if there is declared CONTRACTOR default during this twelve (12) month warranty period.
The wording of the Performance Bond before its submission to the OWNER shall be previously conformed with the OWNER. The CONTRACTOR shall submit the Performance Bond to the OWNER within thirty (30) days from the date of the execution of the Agreement. Failure to submit the Performance Bond in accordance with the Agreement and reasonable requirements by the OWNER shall be considered substantial breach of the Agreement and may be a cause for termination of the Agreement in accordance with Section 13.2.2.1 of the Agreement.
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