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Annex 2
of the competitive procedure with negotiation “Technical maintenance and repairs of engines of helicopters “Agusta 109E Power” (4 years)” (procurement identification number VRS 2024/39-02-ASOP)

GENERAL AGREEMENT
on technical maintenance and repairs of engines of helicopters “Agusta 109E Power”

________________ 20__										 				
State Border Guard, unified registration number: 90000086402 (hereinafter – the Contracting Authority), represented by its Deputy Head (Head of the Central Department) [name, surname of the person], who is acting on the basis of Paragraph 21.5 of Regulation No 32 of the State Border Guard of 27 December 2017 “Regulation of the State Border Guard” on the one part, and
[Name of the winner of the procurement procedure], [unified registration number] (hereinafter – the Contractor) represented by [position, name, surname of the authorized person], who is acting on the basis of [name of the authorization document], on the other part; 
the Contracting Authority and the Contractor hereinafter each separately referred to as the Party or all together – as the Parties, 
in order to ensure the implementation of the tasks and functions of the State Border Guard and on the basis of the results of the competitive procedure with negotiation “Technical maintenance and repairs of engines of helicopters Agusta 109E Power” (4 years)” (Id. No VRS 2024/39-02-ASOP) enter into the following agreement (hereinafter – the Agreement).

1. Terms used in the Agreement

1.1. Helicopter Engine – any component (including the entire engine as a whole) of the turbine engines “Pratt & Whitney Canada PW206C” of helicopters “Agusta 109E Power” (hereinafter – the Helicopter) at disposal of the Contracting Authority.
1.2. Scheduled works — Maintenance and repair works of the helicopter engine, which are specified in the technical specification (hereinafter — the Technical Specification, Annex 1 to the Agreement) as works included in the Scheduled Works.
1.3. Unscheduled works — Maintenance and repair works of the helicopter engine, which are specified in the Technical Specification as works included in the Unscheduled Works.
1.4. Works — Scheduled works and Unscheduled works. 
1.5. Standard Works – Works specified in the Work Contract without potential Additional Repairs. 
1.6. Additional repair work — Repair work that was not initially ordered by the Client but is necessary to perform in addition to the originally ordered Works. The need for Additional repair works is identified by the Contractor only during the performance of the Works and cannot be foreseen without disassembling and testing the helicopter engine.
1.7. Standard Price of Works – the price offered by the Contractor for the execution of the Works within the Agreement without the potential costs of Additional Repairs. Standard Price of Works is laid down in the Work Contract.
1.8. Fixed Price of Works – the total amount of the Price of Standard Works and the possible maximum prices for Additional Repairs within the Agreement. The Fixed Price of Works is specified in the Work Contract.
1.9. Carrier – freight forwarder, courier service, or other carrier, whose services the Contracting Authority uses to fulfill the obligations of the Agreement.
1.10. Shipping Expenses – carrier service expenses for the transportation of the Helicopter Engine in accordance with the terms and conditions of the Agreement.
1.11. Time Limit for the Work Execution – the Contractor's time limit for the execution of the Works, which the Contractor must perform in accordance with the Contracting Authority's Terms of Reference and the technical documentation of the Helicopter Engine manufacturer (not including the time required for Additional Repairs) as specified in the Offer. 
1.12. Time Limit for Execution of the Additional Repairs – Contractor's time limit of the Works specified after execution of the Standard Works which is necessary to allow the Contractor to complete the Works in compliance with the maximum time limit for the performance of the Works specified in the Work Contract.
1.13. Maximum Time Limit for Execution of Works – the maximum period of time for execution of the Contractor's Works, within which the Contractor intends to restore the airworthiness of the Helicopter Engine (including the time necessary for the Additional Repairs) and which is specified in the Offer. 
1.14. Request for Quotation – the Contracting Authority's request to the Contractor regarding the price and time of the Work execution.
1.15. Offer – Contractor’s commercial offer corresponding to the terms of the Agreement, addressed to the Contracting Authority. The Offer is a part of the Work Contract. 
1.16. Acceptance of Offer – the Contracting Authority's document by which the Contracting Authority expresses its consent to the Offer.
1.17. Offer Supplement – a supplement to the initially accepted Offer of the Contractor, which includes information on the costs of the Additional Repairs according to the terms and conditions of the Agreement. The Offer Supplement is a part of the Work Contract.
1.18. Work Contract – contractual obligations arising from the Agreement, the Offer (if necessary, the Offer Supplement), and the Acceptance of Offer.
1.19. Contract Price of the Work Contract – the total contractual price of the Work Contract, for which the Contracting Authority and the Contractor agree to perform the Works in accordance with the procedures specified in the Agreement.
1.20. Invoice – an invoice drawn up in English or Latvian in accordance with the requirements of the national laws and regulations of the Republic of Latvia, a Member State of the European Union or a third country.
1.21. LBG ASOB Base – aviation and technical base at the disposal of the Contracting Authority, located in “Jaunsmilgas”, Runtorta, Isnauda municipality, Ludza district (main operating location) and 111 Ganību Street, Ventspils, the Republic of Latvia (aviation support to the State Border Guard at the airport “Ventspils”).
1.22. Contractor's Base – an aviation technical organization of the Contractor authorized according to the CR requirements. 
1.23. Contractor's Business Days – business days in the country where the Contractor's base is located, which are not established by the laws and regulations of the respective country as public holidays and as generally recognized holidays.
1.24. Delay Time Caused by the Contracting Authority – the Contractor's downtime during the execution of the Work Contract, when the Contracting Authority makes decisions or performs any other actions (for example, provides information necessary for the execution of Works at the Contractor's request, checks the Contractor's documents on price changes, etc.) which, due to the conducts of the Contracting Authority, delay the Work execution time-limits binding to the fulfilment of the Work Contract liabilities and the Contractor. 
1.25. Act of Defects – a document on the provisions for the detection and elimination of a defect in accordance with the terms and conditions of the Agreement and sample of Annex 5 "Act of defects" to the Agreement.
1.26. CR – Commission Regulation (EU) No 1321/2014 of 26 November 2014 on the continuing airworthiness of aircraft and aeronautical products, parts and appliances, and on the approval of organisations and personnel involved in these tasks.
1.27. CRS (Certificate of Release to Service) – certificate of use.
1.28. Document Confirming the Work Execution Quality – the Work quality assurance document corresponding to Paragraph M.A 501 of Annex 1 (Part M) to the CR.
1.29. Technical Performance Documentation – CRS and/or Work Quality Assurance Document.
1.30. MOE (Maintenance organization exposition) – a document on the exposition of the maintenance organization in accordance with the CR requirements.
1.31. CAE – self-characteristic’s manual of the common airworthiness organisation.
1.32. Terms of Reference – the Contracting Authority's document according to the CAE form for the Work ordering.
1.33. Slot — The execution sequence (order) for the repair of helicopter engines at the Contractor’s facility.
1.34. Slot Availability Day – the day on which, according to the Contractor's engine repair schedule, the execution of the Works on the Helicopter Engine at the Contractor's Base has to be started.
1.35. Slot Waiting Period – time period from the day of receipt of the Helicopter Engine at the Contractor's Base to the day of the Slot Availability Day.
1.36. AOG Location – the location of the Contracting Authority's Helicopter, which has technical problems on the planned flight route, in a Member State of the European Union or in a country of the Schengen Area.

2. Subject Matter of the Agreement

2.1. The subject matter of the Agreement is the procedure, under which the Contracting Authority orders and the Contractor executes the Works.
2.2. The Works are carried out in accordance with the Technical Specification and in accordance with the technical documentation of the Helicopter Engine.

3. Ordering of Works

3.1. The Contracting Authority orders the execution of the Works by sending to the Contractor an e-mail with a Request for Quotation (sample Request for Quotation is provided in Annex 3) to submit an Offer indicating in the Request for Quotation the name, number, and place of execution of the Works, the estimated time of commencement of the Works, the type of dispatch of the Helicopter Engine (Incoterms 2020 Ex Works), the type of the Technical Performance Documentation, and other necessary information.
3.2. The Contracting Authority encloses the Terms of Reference the Request for Quotation.
3.3. A printout from the relevant e-mail information system (e-mail) serves as a proof of sending the Request for Quotation.
3.4. The Contractor as soon as possible, but not later than within 5 (five) Contractor's Business Days from the receipt of the Request for Quotation, sends to the responsible person of the Contracting Authority the Offer for the execution of the requested Works. When submitting the Offer, the Contractor complies with the following requirements:
3.4.1. The proposed unit price may be lower, but it may not exceed the price set in Section "Cost of works” of the financial offer (hereinafter – the Financial Offer, Annex 2 to the Agreement);
3.4.2. Indicates the Standard Price of Works, calculated by multiplying the amount of work in man-hours required for the performance of the Standard Works by the price of an hour of the Works in euro (EUR) or US dollars (USD) excluding VAT;
3.4.3. Indicates the Fixed Price of Works in euro (EUR) or US dollars (USD) excluding VAT;
3.4.4. Indicates the expenses of the specialist's business trip for the performance of the Works, multiplying the number of days required for the business trip by the price of the specialist's business trip expenses for the performance of the Works euro (EUR) or US dollars (USD) excluding VAT (if applicable);
3.4.5. Indicates the price of the expenses necessary for the purchase of flight tickets (economy class) and the expenses necessary for the transportation of luggage (if applicable) of the specialist's business trip in euro (EUR) or US dollars (USD) excluding VAT;
3.4.6. Indicates the spare parts, materials, and total costs for the execution of the relevant Works in euro (EUR) or US dollars (USD) excluding VAT;
3.4.7. Indicates the time of commencement of the relevant Works, the Time Limit for the Work Execution, the maximum Time Limit for the Work Execution, the place and type of the Technical Performance Documentation, if necessary – the amount of advance payment in accordance with the terms and conditions of the Agreement;
3.4.8. The cost of purchasing spare parts and materials referred to in Clause 3.4.6 of the Agreement to be included in the Offer are determined by the Contractor taking into account the valid price list of the manufacturer of spare parts, the average market prices of the materials, and the discounts offered by the Contractor in accordance with the Financial Offer;
3.4.9. The Contractor sends the Offer to the responsible person of the Contracting Authority by e-mail;
3.4.10. Specifies the Offer in accordance with the request of the responsible person of the Contracting Authority, if it was required in accordance with Clause 3.6 of the Agreement, and submits it to the responsible person of the Contracting Authority repeatedly by sending it via e-mail.
Note: The expenses necessary for a specialist's business trip for the purchase of flight tickets (economy class) and the expenses necessary for the transportation of luggage correspond to the appropriate market situation at the time of their purchase and, in case of doubt, the Contracting Authority is entitled to require the Contractor to present documents confirming the expenses. 
3.5. The Contracting Authority evaluates the received Offer by examining its compliance with the requirements specified in the Request for Quotation.
3.6. Upon detection of discrepancies, the Contracting Authority may request to change, including supplement, the Offer, until the Contracting Authority and the Contractor agree on the final version.
3.7. The Contractor sends the approved Offer by post or via e-mail, by signing the Offer in EDOC or PDF format with a secure electronic signature in accordance with Regulation (EU) No. 910/2014 of the European Parliament and of the Council of 23 July 2014 on electronic identification and trust services for electronic transactions in the internal market and repealing Directive 1999/93/EC. The responsible person of the Contracting Authority ensures the registration of the agreed Offer.
3.8. After registration of the Offer, the Contracting Authority sends a Acceptance of Offer by mail or e-mail to the responsible person of the Contractor (sample Acceptance of Offer is enclosed in Annex 4) or a motivated refusal by signing it in PDF or EDOC (for residents of the Republic of Latvia) format with a secure electronic signature in accordance with Regulation (EU) No 910/2014 of the European Parliament and of the Council of 23 July 2014 on electronic identification and trust services for electronic transactions in the internal market and repealing Directive 1999/93/EC. 

4. Execution of Works

4.1. Works that have to be executed at the LBG ASOB Base or AOG Location:
4.1.1. The Contractor starts the Works on the date specified in the Work Contract and performs them in the shortest possible time, within the period specified in the Work Contract;
4.1.2. The Contractor shall perform the Works in accordance with the provisions of the Works Contract and the Technical Specification;
4.1.3. The Contracting Authority hands over to the Contractor the logbook or logcard of the Helicopter Engine for filling in (if applicable to the relevant Work) and provides the necessary support for the execution of the Works in accordance with the requirements of the Agreement;
4.1.4. The Contractor makes the relevant entries in the logbook or logcard of the Helicopter Engine according to the Work progress;
4.1.5. After completion of the Works, the Contractor submits to the Contracting Authority the documentation that is specified in the Request for Quotation and contains information on the executed Works, as well as a statement on handing over of the Works signed by the Contractor;
4.1.6. After receipt of the documents referred to in Clause 4.1.5 of the Agreement, the Contracting Authority has the right to examine whether the relevant Works are performed in accordance with the Work Contract within 5 (five) calendar days;
4.1.7. If, during the examination, the Contracting Authority finds that the relevant Works have not been performed in the amount specified in the Work Contract or in the quality specified in the Agreement, the Contracting Authority submits to the Contractor a written claim within the examination period laid down in Clause 4.1.6 by drawing up an act of defects;
4.1.8. In the act of defects, the Parties agree in writing on the time limit for the elimination of the deficiency which shall be commensurate with the work required for the elimination of the deficiency but shall not exceed the time required for the relevant Work offered on the market under normal conditions;  
4.1.9. The deficiency indicated in the act of defects is eliminated in the shortest possible time and at the Contractor's cost;
4.1.10. The day of the Work completion is the day, when the Contracting Authority signs the statement on handing over of the Works.
4.2. Works that have to be executed at the Contractor’s Base:
4.2.1. Before commencement of the Works, the Contracting Authority, using the services of a carrier, delivers the Helicopter Engines to the place of execution of the Works specified in the Work Contract and hands it over to the Contractor. The handing over of the Helicopter Engine to the Contractor is certified by the carrier's waybill (or a similar document) or/and a printout from the carrier's shipment information system (containing information about the shipment number, the recipient's last name and date) on the receipt of the shipment; 
4.2.2. The Contracting Authority hands over to the Contractor the logbook or logcard of the Helicopter Engine for filling in (if applicable to the relevant Work) and provides the necessary support for the execution of the Works in accordance with the requirements of the Agreement;
4.2.3. The Contractor commences the Work on the Contractor's Business Day following the day of receipt of the Helicopter Engine and the Slot Availability Day at the Contractor's Base. The Contractor executes any Work in the shortest possible time, but not longer than the period specified in the Work Contract;
Note: The Contractor, upon receipt of the Helicopter Engine, informs the Contracting Authority about the time limit (the Slot Availability Day) when a slot for repairing the Helicopter Engine will be available at the Contractor's Base. The maximum Slot Waiting Period may not exceed 10 (ten) Contractor's Business Days.
4.2.4. The Contractor shall perform the Works in accordance with the provisions of the Works Contract and the Technical Specification;
4.2.5. Upon completion of the Works, the Contractor shall, in accordance with the Contract requirements, send to the Customer the repaired helicopter engine together with the corresponding Technical Completion Documentation, in accordance with FCA Incoterms 2020, to the Customer’s carrier at the location specified by the Contractor. The risk of loss or damage to the helicopter engine shall, in any case, pass to the Customer at the moment the engine is delivered, and the Customer shall bear the transportation and packaging costs. If the shipment of the helicopter engine is delayed due to the actions or inaction of the Customer, the Contractor may, at its discretion, charge storage fees and any costs associated with such delay;
4.2.6. The Contracting Authority is entitled to examine whether the relevant Works have been performed in accordance with the Work Contract within 5 (five) calendar days after receipt of the Technical Performance Documentation;
4.2.7. If during the examination the Contracting Authority finds that the relevant Works have not been performed in the amount specified in the Work Contract or in the quality specified in the Agreement, the Contracting Authority submits to the Contractor a written claim within the examination period laid down in Clause 4.2.6 of the Agreement by drawing up an act of defects;
4.2.8. In the act of defects, the Parties agree in writing on the time limit for the elimination of the deficiency which shall be commensurate with the work required for the elimination of the deficiency but shall not exceed the time required for the relevant Work offered on the market under normal conditions;  
4.2.9. The deficiency indicated in the act of defects is eliminated in the shortest possible time and at the Contractor's cost;
4.2.10. The day of completion of the Works is the last day of examination of the Technical Performance Documentation provided for in Clause 4.2.6 of the Agreement if no written claim has been made regarding the amount or quality of the Works.
4.3.	Execution of Additional Repairs
4.3.1. If, during the execution of the Works, the Contractor finds that in order to ensure the airworthiness of the Helicopter Engine, it is necessary to carry out Additional Repairs, the Contractor immediately informs the Contracting Authority by telephone or electronic means, and within 10 (ten) Contractor's Business Days prepares and sends by e-mail to the Contracting Authority an Offer Supplement. When submitting the Offer Supplement, the Contractor complies with the following requirements:
4.3.1.1. The offered price for Additional Repair Works, when performing Planned Works, may be lower, but it must not exceed the specified Fixed Works price;
4.3.1.2. Indicates the amount of work in man-hours intended for the performance of the relevant Additional Repairs and the amount and price of expenditure required for the performance of other works in euro (EUR) or US dollars (USD) excluding VAT;
4.3.1.3. Indicates the spare parts, materials, and total costs required for the execution of the relevant Additional Repairs and the total costs of execution of the Additional Repairs in euro (EUR) or US dollars (USD) excluding VAT;
4.3.1.4. The place and duration for the execution of Additional Repair Works, measured in the Contractor’s working days;
4.3.1.5. Indicates the specialist’s additional daily travel expenses for performing the Additional Repair Works, calculated as the number of travel days multiplied by the daily travel expense rate in EUR or USD, excluding VAT (if applicable);



4.3.1.6. The execution period for Additional Repair Works may be shorter, but it must not exceed the maximum execution period for the Works.
4.3.2.	The cost of purchasing spare parts and materials referred to in Clause 4.3.1.3 of the Agreement to be included in the Offer Supplement are determined by the Contractor taking into account the valid price list of the manufacturer of spare parts, the average market prices of the materials, and the discounts offered by the Contractor in accordance with the Financial Offer;
4.3.3. The Contracting Authority performs one of the following activities within 3 (three) calendar days after receipt of the Offer Supplement:
4.3.3.1. Sends the Acceptance of Offer to the Contractor; 
4.3.3.2. Makes a note on the Offer Supplement that (a) it does not agree with the execution of the Additional Repairs specified in the opinion; (b) specifies, whether further execution of the Works is appropriate; (c) informs the Contractor on further actions with the Helicopter Engine (for example: send it to the Contracting Authority) and sends a scanned Offer Supplement to the Contractor;
4.3.4. The Contractor executes the accepted Additional Repairs within the time limit proposed in the Offer Supplement. The time limit for the execution of the Additional Repairs (in the Contractor's Business Days) is counted from the second Contractor's Business Day after the day on which the Contracting Authority sent to the Contractor the Acceptance of Offer in response to the Offer Supplement;
4.3.5. The Additional Repairs are executed in analogy with the procedure for execution and transfer of the Works, taking into account the place of execution of the Works (Clause 4.1 or 4.2 of the Agreement); 
4.3.6. The handing over of the results of the Additional Repairs to the Contracting Authority takes place together with the results of the initially ordered Works in accordance with requirements of Clause 4.1. or 4.2 of the Agreement. 
4.4. Work time limits:
4.4.1. The time limits for the execution of the Works specified in the Work Contracts are extended to the delay time caused by the Contracting Authority, which is expressed in days;
4.4.2. The Contracting Authority records the delay time caused by the Contracting Authority and sends it to the Contractor by e-mail in the form of a notification;
4.4.3. If the Contractor considers that the Contracting Authority by its actions has delayed the time limit for execution of the Work Contract and has not received the notice referred to in Clause 4.4.2 of the Agreement, the Contractor sends to the Contracting Authority an e-mail containing notice regarding the facts of the delay time caused by the Contracting Authority. 

5. Contractual Price, Price of the Works, and Payment Procedure

5.1. The Contracting Authority and the Contractor agree that the contractual price of the Agreement does not exceed EUR 1,000,000.00 (one million euro and 0 cents) excluding VAT.
5.2. The maximum price of the Work per unit is determined in the Financial Offer.
5.3. The price of the Works includes all direct and indirect expenses of the Contractor related to the execution of the Works, including all taxes and fees payable (except VAT, the Helicopter Engine clearance and delivery expenses), as well as the commission fee payable to the credit institution (insurance company) for issuing the guarantee of return of the advance payment (Clause 11 of the Agreement).
Note: When applying Clause 5.2 of the Agreement, the Parties are also bound by commercial terms and conditions enclosed in Annex 7 to the Agreement (tenderer's commercial policy regarding deals with maintenance and repairs of turbine engines “Pratt & Whitney Canada PW206C”); however, only to the extent that they specify the amount of liabilities provided for in Clause 5.3 of the Agreement and do not contradict the terms and conditions of the Agreement [the note will be specified according to the result of the procurement procedure].
5.4. The Contractor as soon as possible, but not later than 25 (twenty-five) calendar days after the day of completion of the Works submits to the Contracting Authority the Invoice for the executed Works. 
5.5. When drawing up the Invoice, the Contractor indicates the prices approved in the Work Contract (including for the Additional Repairs, if such were approved by the Contracting Authority).
5.6. The Contracting Authority settles the Invoice within 30 (thirty) calendar days from the date of receipt hereof.
5.7. Upon agreement of the Parties, the Contracting Authority may pay an advance payment in amount of up to 40 % (forty percent) of the contractual price of the Work Contract. If the advance payment composes EUR 30,000.00 (thirty thousand euros and 0 cents) or USD 32,000.00 (thirty-two thousand US dollars and 0 cents) of the Work Contract price or higher, the Contractor, in addition to the Invoice, submits to the Contracting Authority the guarantee of return of advance payment provided for in Clause 11.1 of the Agreement. The amount of the advance payment is specified in the Work Contract.
5.8. The payment day is considered the day, when the Contracting Authority has delivered to the State Treasury the Invoice payment order.
5.9. The Contracting Authority settles the VAT in accordance with the laws and regulations of the Republic of Latvia.
5.10. Payments are made in euro (EUR) or US dollars (USD) depending on the currency indicated in the Financial Offer.

6. Quality Requirements and Warranty Terms

6.1.  The warranty periods for the execution of the Works are established in accordance with the Contractor’s commercial terms and conditions set out in Annex 6 of the Agreement (manufacturer’s or tenderer’s standard terms and conditions of sale);
Note. The guarantee period specified in Clause 6.1 of the Agreement does not refer to the Helicopter Engine parts whose service life specified by the manufacturer is shorter than the guarantee period specified in Clause 6.1 of the Agreement. The guarantee period for such Helicopter Engine part shall be until the end of the service life of the part specified by the Helicopter Engine manufacturer.
6.2. The Contractor guarantees that, upon completion of the Works, the work will comply with the relevant Pratt & Whitney Canada specifications and industry best practice standards. Furthermore, the Contractor guarantees that, at the time of delivery, new, repaired, overhauled, or replaced helicopter engine parts and accessories provided as part of the service will be free from material and workmanship defects and will comply with the applicable manufacturer’s instructions for continued airworthiness, based on the information available at that time. This warranty does not cover the natural wear and tear of the helicopter engine, nor defects of the helicopter engine arising accidentally or due to the Customer’s fault, from using the helicopter engine for purposes other than those intended, or from maintaining/operating it in a manner inconsistent with the instructions provided by the Contractor and the helicopter engine manufacturer. To avoid any doubt, the warranty period for helicopter engine repair services and the Contractor’s obligations are defined in accordance with the Contractor’s commercial terms, included in Annex 6 of the Agreement (manufacturer’s or tenderer’s standard terms and conditions of sale).
6.3.  If the Customer identifies a warranty case, the Customer shall submit a written request to the Contractor to remedy the relevant defect in the execution of the Works within 30 (thirty) days from the occurrence of the defect. The parties shall agree in writing on the timeframe for defect rectification in the defect report, which shall be reasonable in relation to the work required to correct the defect, but shall not exceed the time normally required for such work under standard market conditions. The Contractor shall remedy the defect within the timeframe specified in the defect report (for example, by repairing or replacing the helicopter engine part, or providing missing items). The foregoing constitutes the Customer’s sole remedy and the Contractor’s sole liability with respect to any warranty.
6.4. The Contractor coordinates the time limit for the elimination of the defect with the Contracting Authority and signs the act of defects as soon as possible, but not later than within 15 (fifteen) days from the day of receipt of the written request of the Contracting Authority to eliminate the deficiencies (defects) of the performance of the relevant Works.
6.5. The Contractor, within fulfilment of its guarantee obligations, is entitled to take the Helicopter Engine away from the LBG ASOB Base.
6.6. Within the performance of the guarantee liabilities, the Contractor may ask the Contracting Authority to perform the detaching of the Helicopter Engine part from the Helicopter Engine (dismantling of the Helicopter Engine part) by itself, ask the Contracting Authority to deliver the Helicopter Engine or its part to the Contractor or the Helicopter Engine manufacturer using services of a carrier or forwarder, as well as ask the Contracting Authority to perform installation of the Helicopter Engine part received from the Contractor by itself. The Contracting Authority complies with such request of the Contractor unless there is an important reason to refuse to comply with the request (for example, the whole Helicopter has to be delivered to the Contractor or the Helicopter Engine manufacturer, the Contracting Authority's staff does not have sufficient qualifications to carry out the detaching of the relevant part of the Helicopter Engine from the Helicopter Engine, the Contracting Authority does not have sufficiently accurate information about the defect of the Helicopter Engine (the actual reasons for improper operation of the Helicopter Engine)). If the Contracting Authority decides to comply with the request of the Contractor for the delivery of the Helicopter Engine or part of the Helicopter Engine to the Contractor's Base or the Helicopter Engine manufacturer, then the Contractor reimburses the Contracting Authority for all delivery costs. The Contractor, by giving a separate notice to the Contracting Authority, may also independently ensure the delivery of the Helicopter Engine or part of the Helicopter Engine to the Contractor's Base or to the Helicopter Engine manufacturer (by concluding relevant transporting or forwarding contracts).
Note. For the purposes of this Sub-clause of the Agreement, the absence of any equipment or tool necessary for execution of the line&base maintenance of the Helicopter Engine in the LBG ASOB Base is not recognized as an important reason.
6.7. The Contractor hands over the performance of the guarantee obligations to the Contracting Authority for verification and the Contracting Authority verifies the performance of the guarantee obligations, following the procedure analogous to that specified in the Agreement in relation to the handing over of the performance of the Works for verification and verification respectively (Clause 4.1, 4.2 of the Agreement, place of execution of the Works: LBG ASOB Base or the Contractor's Base).
6.8.  If the Contractor fails to fulfill the warranty obligations within the timeframe specified in the defect report, the Customer shall be entitled, after providing the Contractor with written notice at least 10 (ten) working days in advance and allowing the Contractor a reasonable time to remedy the defects, to independently or through third parties carry out all necessary actions to rectify the relevant defect in the execution of the Works. Provided that the warranty claims under clause 6.1 are valid, the Contractor shall reimburse the Customer for all expenses incurred in this regard, and the Customer shall also be entitled to claim from the Contractor the contractual penalty specified in clause 7.4 of the Agreement.
6.9. If the Contracting Authority finds a guarantee case, due to which the Contracting Authority cannot use the Helicopter Engine, then the guarantee period of the relevant Helicopter Engine is extended by a period equal to the period from the day when the Parties signed the act of defects until the day when the Contractor has eliminated the performance deficiency (defect) of the relevant Works.
6.10. The parties shall be bound by the [manufacturer’s or tenderer’s] standard terms and conditions of sale included in Annex 6 of the General Agreement.

7. Liability of the Parties and Contractual Penalties

7.1. The Parties are mutually responsible for the losses caused to the other Party as a result of Intentional non-performance of the Agreement liabilities, breach, or heavy negligence, including the losses caused to the other Party as a result of Intentional non-performance of the Agreement liabilities, breach, or heavy negligence of their employees or third parties involved in the execution of the Agreement, in accordance with the Civil Law of the Republic of Latvia.
Note: When applying Clause 7.1 of the Agreement, the Parties are also bound by commercial terms and conditions enclosed in Annex 7 to the Agreement (tenderer's commercial policy regarding deals with maintenance and repairs of turbine engines “Pratt & Whitney Canada PW206C”); however, only to the extent that they specify the amount of liabilities provided for in Clause 7.1 of the Agreement and do not contradict the terms and conditions of the Agreement [the note will be specified according to the result of the procurement procedure].
7.2. The Party is liable for the objects in possession of the other Party handed over to the Party under the Agreement. The Party treats these objects with care and due accuracy as if they were its own objects.
7.3. If the Contractor delays the Work execution deadlines specified in the Work Contract, the Contracting Authority shall be entitled to claim for payment of the contractual penalty in the amount of 0.05 % (zero-point zero five percent) from the price of the relevant Works for each day of delay, but not exceeding 5 % (five percent) of the price of the ordered Works.
7.4. If the Contractor delays the period of the fulfilment of the guaranty obligations provided for in the act of defects, the Contractor pays to the Contracting Authority a contractual penalty in the amount of EUR 30.00 (thirty euro and 0 cents) or USD 32.00 (thirty-two US dollars and 0 cents) for each day of delay (but not more than 5 % (five percent) of the total value of the respective Works).
7.5. If the Contractor has not provided compliance with any obligation laid down in the Agreement, and such obligation is not a compliance with the Work execution time limit or guaranty obligation fulfilment period, but the Work Contract is not concluded yet, the Contracting Authority may record such a case by sending to the Contractor a claim by registered mail, and the Contracting Authority is entitled to demand from the Contractor a contractual penalty in amount of EUR 100.00 (one hundred euro) or USD 106.40 (one hundred and six US dollars and 40 cents).
7.6. The Contractor pays the contractual penalty within 30 (thirty) calendar days from the day of sending of the Invoice for payment of the contractual penalty issued by the Contracting Authority. The Contracting Authority is entitled unilaterally, without agreeing with the Contractor, to withhold the contractual penalty calculated to the Contractor from the contractual price of the Work Contract, by giving a respective written notice to the Contractor. 
7.7. If the Contracting Authority does not comply with the settlement term, it shall pay to the Contractor contractual penalty in the amount of 0.05 % (zero-point zero five percent) from the duly unpaid sum for each calendar day of delay, but not exceeding 10 % (ten percent) of the duly unpaid sum. 
7.8. Any compensation for damages or payment of contractual penalties provided for by the Agreement shall not exempt the Parties from the full performance of their obligations.
7.9. To the extent permitted by applicable law, the Customer agrees that the Contractor shall not be liable for indirect, special, incidental, or consequential damages, including, but not limited to, loss of profit or revenue, loss resulting from engine downtime, property damage, or third-party claims, including personal injury or death. The Contractor’s total liability under this Agreement, regardless of the cause (except for liability for personal injury caused by the Contractor’s negligence or in cases of wilful misconduct), whether arising from contract, warranty, product liability, or other legal grounds, shall be limited to the lesser of the following amounts: The Customer’s actual damages or the price paid by the Customer to the Contractor for the Works. The Customer undertakes to indemnify the Contractor for any third-party claims exceeding this amount. All claims against the Contractor must be brought within one year of the claim arising, and the Customer expressly waives any longer statute of limitations.
Note: In applying clause 7.9 of the Agreement, the Parties shall also be bound by the commercial terms and conditions attached in Annex 6 of the Agreement (manufacturer’s or tenderer’s standard terms and conditions of sale), but only to the extent that they clarify the scope of liability under clause 7.1 of the Agreement and do not conflict with the provisions of the Agreement.

8. General Rights and Obligations of the Parties

8.1.	The Parties are obliged to take all measures to minimize possible losses to the other Party.
8.2. The Contractor is obliged to propose in the Offer the time (date) of commencement of the Works, which were requested in the Request for Quotation or, due to objective circumstances, to propose another time (date) of commencement of the Works, which does not significantly postpone the time of commencement of the Works.
Note: Significantly delayed time of the Work commencement is considered: 30 (thirty) calendar days for the Works other than AOG, and 8 (eight) calendar days for the AOG Works.
8.3. The Contractor may engage subcontractors in the performance of the Agreement’s obligations, subject to prior written approval by the Customer.
8.4. The Contractor may replace subcontractors listed in the Agreement or involve new subcontractors only upon a written consent of the Contracting Authority and in compliance with the requirements of the Public Procurement Law of the Republic of Latvia, the CR, and the Contracting Authority's MOE. All costs related to the involvement of subcontractors shall be borne by the Contractor. The Contractor represents that in accordance with Article 63(4) of the Public Procurement Law, subcontractors and subcontractors of subcontractors specified in Annex 7 to the Agreement are involved in the Works that will be carried out at the LBG ASOB Base.
8.5. The Contractor is entitled to deposit to the Contracting Authority the spare parts, materials, and supplies intended for use in the Work execution in the LBG ASOB Base, and the Contracting Authority is obliged to ensure proper storage of such spare parts, materials, and supplies according to the requirements of the CR and the Contracting Authority's MOE. 
8.6. The Contracting Authority is obliged to provide the Contractor with access to the LBG ASOB Base so that the Contractor can perform the Works.
8.7. The Contractor, when performing the Works at the LBG ASOB Base, involves the Contracting Authority's personnel in order to ensure the improvement of its working skills. 
8.8. The Contractor is obliged to ensure the quality of the execution of the Works in accordance with the terms and conditions of the Agreement and the Work Contract.
8.9. The Contracting Authority is obliged to settle all formalities (customs clearance and export of goods of strategic importance) related to the dispatch of the Helicopter Engine in accordance with the Technical Specification.
8.10. The Contractor, at the request of the Contracting Authority, is obliged within 5 (five) calendar days to submit to the Contracting Authority information on the Contractor's Business Days by separately indicating days off and holidays officially recognized by the competent national authority. 
8.11. Based on the requirements established in the Executive Director’s Decision No. 2020/002/R of 13 March 2020 issued by the European Union Aviation Safety Agency (EASA), regarding AMC M.A.708(c) in Appendix XI – “Acceptable Means of Compliance and Guidance for KR Clauses” related to the maintenance provided under the Agreement, and all amendments up to Appendix I “Acceptable Means of Compliance (AMC) and Guidance Material (GM) for KR Appendix I (Part M), 2nd edition – Amendment 3”, the Customer shall, once every two years after the conclusion of the Agreement, send the Contractor a request in the form of a questionnaire, requesting information regarding EASA quality compliance aspects.
Note: Compliance with approval is verified by EASA in accordance with a bilateral agreement. Initial compliance with the Agreement is verified by the Agreement’s Procurement Committee, while subsequent (periodic) compliance with the Agreement is verified by the Customer (Quality Manager).
8.12. The Contractor within 30 (thirty) calendar days provides submission of the information required in Clause 8.11 of the Agreement about itself and the approved technical organization of the existing subcontractors to the Contracting Authority.
8.13. Based on the requirements set out in clause 8.11 of the Agreement, the Customer shall be entitled to request the Contractor to rectify any identified non-compliances with the KR requirements, and the Contractor shall be obliged to remedy these non-compliances within the timeframe agreed with the Customer.
8.14. Upon expiry of the period referred to in Clause 8.13 of the Agreement, within 10 (ten) calendar days, the Contractor is obliged to give a written notice to the Contracting Authority about the elimination of the detected non-compliances or about objective circumstances that have caused non-elimination of the detected non-compliances.

9. Duration of the Agreement and Work Contract, 
Amendment and Termination of the Agreement

9.1. The Agreement comes into force upon its signing and remains in force till complete fulfillment of the obligations of the Parties. The Contracting Authority has the right to make a Request to the Contractor and enter into the Work Contract within 4 (four) years.
9.2. The Work Contract enters into force:
9.2.1. On the second Contractor’s Business Day after sending of the Acceptance of Offer, when the Contracting Authority sends the Acceptance of Offer by signing it with a secure electronic signature and using e-mail;
9.2.2. On the seventh day after the delivery of the Acceptance of Offer to the post office, if the Contracting Authority sends the Acceptance of Offer as a registered postal item.
9.3. The Agreement or Works Contract may be amended or terminated by mutual consent of the Parties, in compliance with the requirements of Article 61 of the Public Procurement Law of the Republic of Latvia. Such agreements are drawn up in writing and become integral parts of the Agreement or Work Contract. 
9.4. The Parties may agree on the replacement of subcontractors specified in the Agreement (if any) or the engagement of new subcontractors in accordance with Article 62 of the Public Procurement Law and the procedure established in the Agreement.
9.5. The Contracting Authority has the right to unilaterally terminate the Agreement and/or Work Contract by giving the Contractor a written notice at least 30 (thirty) calendar days in advance.
9.6. The Contracting Authority has the right to unilaterally terminate the Agreement by giving a relevant notice to the Contractor if international or national sanctions during the implementation of the Agreement or significant sanctions imposed by a Member State of the European Union or of the North Atlantic Treaty Organization which affect financial and capital market interest are applied to the Contractor.
9.7. If the Agreement and/or Work Contract is cancelled on the basis of Sub-clause 9.5 or 9.6 of the General Agreement when the Contractor has already executed the Works or has executed the Works in a part and the Contracting Authority has made an advance payment, then, upon a mutual agreement between the Parties:
9.7.1. The Parties draw up a statement on the amount and value of the Works actually performed. The Contracting Authority accepts the Works to the extent in which they have actually been performed, it is objectively possible to accept them and they are further usable;
9.7.2. The Contractor transfers the Helicopter Engine to the Contracting Authority at the place of the Work execution upon drawing up of the statement referred to in Article 9.7.1 of the Agreement;
9.7.3. The Contracting Authority pays to the Contractor for the Work accepted under the procedure set out in Sub-clause 9.7.1 of the Agreement or, by calculating the made advance payment and the price of the accepted Works, remunerates to the Contractor the costs for the actually executed Works while the Contractor, within 10 (ten) days from the date of the mutual agreement, transfers the part of the calculated advance payment to the Contracting Authority’s current account.
9.8. If the Agreement and/or Work Contract is cancelled on the bases of Article 9.5 or 9.6 of the Agreement, when the Contractor has not performed Works but the Contracting Authority has paid the advance payment, the Contractor, within 20 (twenty) working days of the Contractor from the date of cancelling of the Agreement and/or the Work Contract returns to the Contracting Authority the paid advance payment by transferring the respective amount to the Contracting Authority's current account.
9.9. Material amendments to the Agreement and/or Works Contract are permissible in the following cases:
9.9.1. The contract execution deadlines may be extended if, due to objective reasons, the Contractor is unable to commence or perform the Works within the timeframe specified in the Works Contract in accordance with the Agreement (for example, if the production of a spare part to be installed in the Works is delayed, as formally notified in writing by the helicopter engine manufacturer);
9.9.2. The prices specified in the financial offer may be increased if the market price for the relevant services in the country of the Contractor’s base has risen compared to the date of conclusion of the Agreement (for example, due to inflation, changes in tax rates, or changes in the manufacturer’s prices of spare parts used).
9.10. The Contractor shall submit to the Contracting Authority’s a written request along with the relevant supporting documents that substantiate the Contractor’s information regarding changes in the Works’ prices. In such cases, price changes expressed as a percentage are permissible only to the extent indicated in a certificate from a competent authority or in the helicopter engine manufacturer’s price list. The Contractor may submit such a request to the Contracting Authority’s no more than once per year.
9.11. When requesting an extension of the Works execution period, the Contractor shall submit to the Contracting Authority’s supporting documents that clearly indicate the fact of the delay in the relevant Works and the objective circumstances affecting the execution deadlines.
[bookmark: _Hlk217217560]9.12. Upon receipt of the request referred to in clauses 9.10 and 9.11 of the Agreement, the Contracting Authority’s shall assess whether the evidence submitted by the Contractor is acceptable or not sufficient. If the Contracting Authority’s does not approve such a justified request for a price adjustment, the Contractor shall have the right to terminate the Agreement without any liability, by providing the Contracting Authority’s with a written notice at least 30 (thirty) calendar days in advance.
[bookmark: _Hlk217218368]9.13. Upon reviewing the documents submitted by the Contractor, the Contracting Authority’s shall be entitled to extend the execution period of the Works by such a period of time as is objectively necessary to mitigate the consequences of unforeseen circumstances affecting the performance of the Agreement.
9.14. Each Party shall bear its own expenses and losses incurred in connection with the termination of the Agreement.
9.15. The Parties undertake to comply with all applicable export, import, sanctions, customs, and United States of America (USA) antiboycott laws, regulations, orders, or directives issued by any relevant authority (“Export Laws”) that govern or control the transfer, export, import, retransfer, or re-export of any goods, services, or related technical data covered by the Agreement or related to each Party’s respective activities and obligations under the Agreement. The scope of the Export Laws is not limited to laws and regulations issued by the governments of the USA, Canada, Germany, the United Kingdom (UK), the European Union (EU), or any other relevant jurisdiction.
9.16. The performance of the Agreement is subject to obtaining any required national licenses, authorizations, or equivalent approvals, in accordance with all applicable export, import, and customs laws, including, but not limited to, the export, import, and customs laws of Canada, Germany, the European Union, the United Kingdom, and the United States of America, which affect the goods or services provided under this Agreement and any related technical data or parts thereof. No US International Traffic in Arms Regulations (ITAR)-controlled products, services, or technical data shall be provided to the Contractor without prior written consent. Notwithstanding any other provision of the Agreement, the Contractor shall have no obligation to provide substitute goods, services, or technical data, and this shall not be considered a breach of the Agreement if any government or other competent authority, for any reason, refuses to issue, renew, cancels, or delays the issuance or renewal of licenses related to the goods, services, or technical data or any part thereof provided under this Agreement. Each Party undertakes to provide the other Party with any reasonably requested information or documentation necessary to support the other Party’s license applications or compliance procedures, including import certificates and end-user statements.
9.17. Neither Party shall divert or cause the diversion of any goods, services, or technical data delivered under the Agreement (including products based on or derived from such technical data) to any person, legal entity, country, or any legal entity located or registered in a country listed in the sanctions lists of the USA, Canada, Germany, the United Kingdom (UK), the European Union (EU), or any other applicable jurisdiction. Without limiting the foregoing, neither Party shall re-export any helicopter engine, goods, services, or related technical data (including products based on or derived from such data) supplied under the Agreement to Russia or Belarus, or for use in these countries. If either Party fails to comply with its obligations under clause 9.17 of the Agreement, the other Party shall have the right, at its discretion, to immediately terminate the Contract without any liability, by providing written notice to the other Party.
Note: In applying clauses 9.9–9.10 of the Agreement, the Parties shall be bound by the following provisions, to the extent that they clarify the procedure for amendments to the Agreement and do not conflict with the terms of the Agreement:
The prices for the Works indicated in the financial offer are based on the economic conditions of the year 202_ [year of submission of the offer]. The Agreement’s Works prices may be adjusted annually in accordance with aircraft manufacturing labour cost information prepared by a competent authority of the relevant state [note to be specified in accordance with the outcome of the procurement procedure].

10. Force Majeure

10.1. The Parties shall be released from liability for full or partial non-performance of the Agreement if such non-performance results from force majeure occurring after the conclusion of the Agreement. For the purposes of the Agreement, force majeure shall include natural disasters, accidents, catastrophes, epidemics, acts of war, strikes, civil unrest, and blockades. 
10.2. A Party invoking force majeure shall notify the other Party in writing within 5 (five) business days. The notice must specify how the force majeure event has made it impossible to perform the obligations under the Agreement and the timeframe within which the Party believes it will be possible and foreseeable to perform its obligations under the Agreement. Failure to provide timely notice shall deprive the Parties of the right to invoke force majeure.
10.3. The execution period of the Agreement may be extended for the duration of the force majeure event, and, by agreement of the Parties, for such additional period as allows the full performance of the obligations under the Agreement. The Parties shall not claim damages or hold the other Party liable for non-performance of the Agreement if such non-performance is caused by force majeure. If the Contracting Authority’s chooses to partially accept the Agreement and retains the right to use the subject matter of the Agreement, the Contracting Authority’s shall pay the Contractor for the portion of the obligations under the Agreement that has been performed properly.
10.4. If the circumstances referred to in clause 10.1 of the Agreement continue for more than 90 (ninety) days, the Parties shall agree on whether to defer, terminate, or continue the performance of the obligations.
11. Sanctions Clause

11.1. By signing the Agreement, the Parties undertake to adhere to the principles of open, fair, transparent, and responsible business conduct, and not to engage in any actions that could lead to the imposition of international, European Union, or national sanctions, or sanctions imposed by EU or North Atlantic Treaty Organization (NATO) member states affecting the Parties, their boards and supervisory boards, ultimate beneficial owners, authorized representatives, proxies, or persons authorized to act on behalf of the Parties in activities related to a subsidiary. The Parties shall also take preventive measures to ensure that they do not cause violations of the aforementioned sanctions, whether intentional or unintentional, including any attempts to circumvent them.
11.2. The Parties warrant that, at the time the Agreement enters into force, no international, European Union, or national sanctions, or sanctions imposed by EU or North Atlantic Treaty Organization (NATO) member states affecting significant financial and capital market interests, are applicable to them (including their boards or supervisory boards, ultimate beneficial owners, authorized representatives, proxies, or persons authorized to act on their behalf in activities related to a subsidiary). If any of the aforementioned sanctions are imposed on any Party during the term of the Agreement, the affected Party shall notify the other Party in writing no later than the next business day after becoming aware of such sanctions.
11.3. The Contracting Authority shall have the right to unilaterally withdraw from and terminate the Agreement immediately, without compensation for any resulting losses, expenses, or other payments, by providing written notice to the Contractor, if during the term of the Agreement any international, European Union, or national sanctions, or sanctions imposed by an EU or North Atlantic Treaty Organization (NATO) member state affecting significant financial and capital market interests, are applied to the Contractor.
11.4. By signing the Agreement, the Contractor confirms that it does not cooperate with, and will not engage in the performance of the Agreement any persons (including, in the case of a legal entity, its members of the board or supervisory board, ultimate beneficial owners, authorized representatives, proxies, or any persons authorized to act on behalf of the Contractor in activities related to its branch) who are subject to international, European Union, or national sanctions, or sanctions imposed by an EU or North Atlantic Treaty Organization (NATO) member state affecting significant financial and capital market interests.

12. Guarantee of the Return of the Advance Payment

12.1. The Contractor as soon as possible, but not later than within 30 (thirty) days after receipt of the Acceptance of Offer submits a guarantee of return of advance payment issued by a credit institution or insurance company, if advance payment is to be made in accordance with Clause 5.7 of the Agreement. The Contractor provides the Contracting Authority with a guarantee to return the advance payment that content-wise conforms to the sample set out in Annex 8 to the Agreement. The Contractor draws up the guarantee of return of advance payment for amount equal to the amount of money that the Contracting Authority is obliged to pay to the Contractor in accordance with Clause 5.7 of the Agreement. The guarantee of return of the advance payment is valid until the day of completion of the Work (hereinafter – the period of validity of the guarantee of return of the advance payment). The period of validity of the guarantee of return of the advance payment includes the Slot Waiting Period and the maximum Time Limit for the Work Execution. The Contractor is obliged to extend the guarantee of return of the advance payment until the Works are accepted in accordance with the requirements of the Agreement.  
12.2. The Contracting Authority is entitled to refuse to accept the guarantee of return of the advance payment submitted by the Contractor and the Contractor, upon a request of the Contracting Authority, submits to the Contracting Authority a new guarantee of return of the advance payment, if:
12.2.1. the guarantee of return of the advance payment fails to comply with the sample set out in Annex No.8 to the Agreement;
12.2.2. the credit institution (insurance company), which has issued the guarantee of return of the advance payment, is not registered in a Member State of the European Union;
12.2.3. the credit institution (insurance company), which has issued the guarantee of return of the advance payment, has not received a permit (license) for operation of the credit institution (insurance company) in accordance with regulatory enactments of the country of its registration;
12.2.4.  an insolvency proceeding of the credit institution (insurance company), which has issued the guarantee of return of the advance payment, has been declared, the commercial activity of the credit institution (insurance company) has been suspended, or there is information available showing that the credit institution (insurance company) will be liquidated until expiry of the guarantee of return of the advance payment.
12.3. The Contracting Authority is entitled to use the guarantee of return of the advance payment (i.e., require the credit institution (insurance company), which has issued the guarantee of return of the advance payment, to disburse to the Contracting Authority the whole or a part of the amount of money provided for in the guarantee of return of the advance payment), in order to receive the money due to the Contracting Authority in accordance with the Agreement or to cover the losses, arising to the Contracting Authority in relation to the fact that the Contractor has not fulfilled its obligations or has not fulfilled them within the time period determined in the Work Contract.
Note: By concluding a separate written agreement, the Parties may agree that instead of a guarantee of return of advance payment issued by a credit institution or insurance company, a guarantee of return of advance payment issued by a third party, which is neither a credit institution or an insurance company, can be submitted. The Contractor submits the guarantee of return of advance payment provided for in Clause 11.1 of the Agreement to the responsible person of the Contracting Authority in person, against signature, at “Jaunsmilgas”, Runtorta, Isnauda parish, Ludza region, LV-5701, Latvia, by sending by courier service or sending an electronic document to e-mail: asop@rs.gov.lv.

13. Final Provisions

13.1. All matters that are not regulated by the Agreement are resolved in accordance with the laws and regulations of the Republic of Latvia.
13.2. Any dispute, disagreement, or claim arising from the Agreement, affecting it or its violation, termination, or invalidity, which cannot be settled in mutual negotiations between the Parties (present negotiations shall be minuted (recorded)) within 40 (forty) calendar days from the date of the dispute or claim, shall be settled in a court of the Republic of Latvia by jurisdiction, in accordance with the laws and regulations of the Republic of Latvia. However, no dispute or disagreement shall relieve the Parties from fulfilment of obligations imposed on them by the Agreement.
13.3. The Contracting Authority has the right to control the progress of the execution of the Agreement and to request the information necessary for carrying out the control from the Contractor while the Contractor is obliged to provide such information.
13.4. The Parties guarantee the compliance with principle of confidentiality and undertake not to disclose to third parties any information obtained about the other Party in the course of the performance of the Agreement.
13.5. If any of the Parties undergoes a change in legal status, representation rights of officials, or any of the details of the Parties specified in the Agreement, such as the responsible person, telephone number, e-mail address, postal address, etc., the Party shall notify the other Party in writing within 30 (thirty) calendar days. Such notification shall not be considered an amendment to the Agreement within the meaning of Clause 9.3 of the Agreement.
13.6. The subcontractors engaged by the Contractor for the Works at the LBG ASOB base are listed in Annex 7 to the Agreement. The Contractor shall provide the Customer with written information regarding any changes of the subcontractors involved, the engagement of new subcontractors, indicating their name, contact details, and authorized representative, to the extent such information is known, as well as information regarding any changes to the subcontractor information listed in Annex 7 to the Agreement.
13.7. If either Party fails to provide this information within the specified time, it shall be liable for all losses incurred by the other Party as a result.
13.8. The Party is entitled to authorize its employee or an employee of its subcontractor to sign in the name and on behalf of the Party any document provided for in the Agreement by issuing to the relevant employee a written power of attorney specifying the scope of powers of the relevant employee as well as at least one duplicate of such power of attorney that shall be submitted to the other Party upon a separate request. The other Party is entitled to request the relevant employee to present a corresponding power of attorney and to receive from him or her a duplicate of such power of attorney.
13.9. In order to ensure the proper fulfilment of the obligations under the Agreement, the Party is obliged to submit to the other Party the documents provided for in the Agreement (e.g. notices, claims, and information to be submitted in writing) by sending them by e-mail (signed by secure electronic signature and time stamp) or by registered mail.
13.10. The Parties agree that the following persons will address issues related to the implementation of the Agreement:
13.10.1. Responsible persons of the Contracting Authority:
13.10.2. [specify full name], phone number [specify number], e-mail address [specify e-mail];
13.10.3. [specify full name], phone number [specify number], e-mail address [specify e-mail];
13.10.4. Responsible person of the Contractor [specify full name], phone number [specify number], e-mail address [specify e-mail].
13.11. Responsible persons have the following rights:
13.11.1. to sign the Invoice (if national legislation requires mandatory signing of the Invoice) by controlling the conformity of prices;
13.11.2. to sign the statement on handing over of the Works and claim on the Work quality;
13.11.3. to prepare draft amendments and supplements to the Agreement or the Work Contract, apply for claims regarding default of the obligations arising from the Agreement or the Work Contract;
13.11.4. to address other organizational issues related to the implementation of the Agreement.
13.12. The Agreement is drawn up in Latvian on X (....) pages and English on X (....) pages in 2 (two) copies, one copy in Latvian and English is held by the Contracting Authority and one copy in Latvian and English is held by the Contractor. When interpreting the Agreement, the text of the Agreement in Latvian prevails. 
13.13. Annexes to the Agreement, which are integral parts of the Agreement:
13.13.1. Annex 1 “Technical Specification” on __ (…) pages;
13.13.2. Annex 2 “Financial Offer” on __ (…) pages;
13.13.3. Annex 3 “Request for Quotation” on __ (…) page;
13.13.4. Annex 4 “Draft Acceptance of Offer” on __ (…) page;
13.13.5. Annex 5 “Draft Act of Defects” on __ (…) page;
13.13.6. Annex 6 “Special guarantee provisions on __ (....) pages;
13.13.7. Annex 7 “Commercial terms and conditions” on __ (....) pages;
13.13.8. Annex 8 “List of subcontractors in accordance with Article 63 (4) of the Public Procurement Law” on __ (…) pages;
[bookmark: _GoBack]13.13.8. Annex 9 “Draft guarantee of return of advance payment” on __ (…) pages;
13.13.9. [saved for power of attorney]. 

14. Details and Signatures of the Parties 

	Contracting Authority:
State Border Guard
Registered office: Rūdolfa iela 5,
Rīga, LV-1012


_______________ J. Martukāns

	Contractor:

Address: 
Bank:
Code:
Account:
__________________ N., Surname




THIS DOCUMENT IS SIGNED WITH A SECURE ELECTRONIC SIGNATURE AND CONTAINS A TIME STAMP

 _______________ 202_
Agreement No ____________
(procurement identification number VRS 2024/39-02-ASOP)
Annex 1

TECHNICAL SPECIFICATION

(In accordance with the technical specification of procurement procedure VRS 2024/39-02-ASOP and in accordance with the tenderer's tender.) The content of the technical specification will be specified at the time of conclusion of the Agreement).
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FINANCIAL OFFER

(In accordance with the financial offer form of procurement procedure VRS 2024/39-02-ASOP and in accordance with the tenderer's financial offer. The content of the financial offer will be specified at the time of conclusion of the Agreement.)


















 _______________ 202_
Agreement No ____________
(procurement identification number VRS 2024/39-02-ASOP)
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Draft Request for Quotation
<blank of the Contracting Authority’s institution>

<place> 
<year>. <date><month>year> Reg. No



About the request for quotation

                  						  <Name of the Contractor,
       <e-mail, address>

Please, until ___ _______________ 202__, submit an offer for the work listed in the table of this Request for Quotation under general agreement "Maintenance and repairs of engines of helicopters "Agusta 109E Power” dated ___ _______________ 202__, registration No ____. In the offer, please indicate the time of commencement of the Work,s the maximum time limit for execution of the Works, the type of the Technical Performance Documentation, the place of the Works, the Standard Price of Works, which is calculated by multiplying the amount of work planned for the performance of Standard Works in man-hours by the price of the hour of the Work in euro (EUR) or US dollars (USD) excluding VAT, the Fixed Work Price in euro (EUR) or US dollars (USD) excluding VAT, the specialist's business trip expenses for the performance of the Works, multiplying the number of days required for the business trip by the specialist's business trip expenses for the performance of the Works in euro (EUR) or US dollars (USD) excluding VAT (if applicable), cost of flight tickets (economy class) and cost of baggage transportation (if applicable) in euro (EUR) or US dollars (USD) excluding VAT, price of spare parts and materials in euro (EUR) or US dollars (USD) excluding VAT (if applicable), and the total price of the Works without VAT.
                  
Contracting Authority's request for the Works: 

	Pos. No.
	Name and quantity of the required works
	Time of starting of works1
	Place of work, type of dispatching of the Helicopter Engine
	Type of technical performance documentation

	1.
	
	
	Specify by actual need
	



Note:
1_The time of the start of the Work should be determined provisionally, but the Work is started after receiving the Helicopter Engine and in accordance with the requirements of the Agreement.

Enclosed: Terms of Reference on ____ pages.


Contracting Authority: position, name, surname					signature 


<author’s position, name, surname,
 phone number, e-mail>

 _______________ 202_
Agreement No ____________
(procurement identification number VRS 2024/39-02-ASOP)
Annex 4



Draft Acceptance of Offer

<blank of the Contracting Authority’s institution>

<place> 
<year>. <date><month>year> Reg. No


					             <Name of the Contractor,
       <address, e-mail>
About acceptance

	
The State Border Guard has assessed the compliance of <the Contractor's name>, registration number <number>, Offer (proposal) with general agreement “Maintenance and repairs of engines of helicopters “Agusta 109E Power” dated ___ ____________ 202__, (procurement identification number VRS 2024/39-02-ASOP), registration No__________ , and requirements of letter No __________ "About Request for Quotation" of the Aviation and Special Operations Administration of the State Border Guard dated ___ ____________ 202__ and agrees to the provisions of <the Contractor's name> Offer (proposal) dated ___ ____________ 20__, registration No__________ (registered in the Aerodrome Exploitation and Armament Service of the Aviation and Special Operations Administration of the State Border Guard on __ ____________ 20__ with No ___). 

Enclosed: copy of <Contractor's name> Offer dated _____ ______________ 20___, registration No ___, on <amount of pages in words> <amount of pages in figures> pages.


Contracting Authority: position, name, surname					signature 

<author’s name, surname,
 phone number, e-mail>
20

____ __________ 202_
Agreement No ____________
(procurement identification number VRS 2024/39-02-ASOP)
Annex 5

Act of Defect


_______________
(place of preparing)													_______________ 202_

	Name and number of the Helicopter Engine or its part 
	Quantity
(pcs)
	Established defect
	Type of elimination of the defect
	Term of elimination of the defect
	Persons who found the defect
(name, surname)
	Note on the eliminated defect

	
	
	
	
	
	
	

	
	
	
	
	
	
	


Act of defect is drawn up on __ (_______) pages, each Party holds one copy.

The act of defect was drawn up by:
	1.
	Responsible or authorized person of the Contracting Authority:
	

	
	
	(position, name, surname)

	
	
	

	
	
	(Contracting Authority’s address, reg. No. and other details)

	2.
	Responsible or authorized person of the Contractor:
	

	
	
	(position, name, surname)

	
	
	

	
	
	(Seller’s address, reg. No and other details)



	
	/                                        /
	s. p.
	
	/                                      /      s. p.

	
	
	
	
	

	


20____.
	
	
	
	
	


20____.
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List of subcontractors in accordance with Article 63(4) of the Public Procurement Law


	Pos. No.
	Legal name of subcontractor/
subcontractor’s subcontractors
	Unified registration number
	Contact information (telephone number, e-mail) and authorised representative (name, surname and position)[footnoteRef:1] [1: Here the information is provided to the extent the said information is known. ] 


	1.
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Draft

To the State Border Guard

Rūdolfa iela 5,Riga,
Latvia, LV-1012


GUARANTEE OF THE RETURN OF THE ADVANCE PAYMENT

[Place of issue of the guarantee of the return of the advance payment][footnoteRef:2] [2:  Here and further in the text the colored square brackets give a reference to the information, which is to be specified instead of the square brackets, when preparing the guarantee of return of the advance payment.] 


[Date of issue of the guarantee of return of the advance payment]

[Firm name of the credit institution or insurance company, unified registration number and legal address], hereinafter – the Credit Institution, is informed about the fact that on [date of conclusion of the General Agreement] the general agreement is concluded between our customer [Firm name of the CONTRACTOR, unified registration number and legal address], hereinafter – the Contractor, and the State Border Guard ([taxpayer’s registration number and legal address of the CONTRACTING AUTHORITY]), hereinafter – the Contracting Authority, regarding technical maintenance and repairs of engines of helicopters “Agusta 109E Power”, hereinafter – the Agreement, within which a contract on execution of works was concluded on [date of the contract conclusion], hereinafter – the Contract. In accordance with the terms and conditions of the Contract, in order to secure the fulfilment of liabilities of the Contractor with regard to return of the advance payment to the Contracting Authority in cases determined in the Agreement, the Contractor must submit to the Contracting Authority a guarantee of return of the advance payment.

Taking into account the above, the Credit Institution irrevocably assumes the duty to pay to the Contracting Authority any amount of money claimed by it, without exceeding EUR or USD [specify the amount of money (in numbers and words), which is equal to the amount of money that the CONTRACTING AUTHORITY has to pay to the CONTRACTOR in accordance with the Contract as an advance payment (including the value added tax)], in case in accordance with the requirements determined in this guarantee, the relevant document signed by the Contracting Authority has been submitted to the Credit Institution, hereinafter – the Request, pursuant to which the Contracting Authority asks the Credit Institution to make a payment on the basis of this guarantee and which includes a statement of the Contracting Authority that the Contractor has failed to fulfil its obligations in accordance with the Contract, specifying obligations that have not been fulfilled.

Before submission of the Request, the Contracting Authority does not have to request from them Contractor the return of the advance payment. 

The Request has to be submitted in a paper form or electronically. Electronic submission has to be performed in the form of authenticated report using the electronic signature with a time stamp. 

The present guarantee is in force until [specify the term (specific date), which is 2 (two) month after the Slot waiting time determined in the Contract and the maximal period of the Work execution], hereinafter – the Final Date. The Credit Institution has to receive the Request not later than on the Final Date to [specify the address of the structural unit of the Credit Institution, where the Request is to be submitted] or [specify the e-mail address of the Credit Institution] (if submission of the Request is made electronically).

This guarantee shall be subject to the Uniform Rules for Demand Guarantees (2010 version, publication of the International Chamber of Commerce No. 758). This guarantee and legal relations related to it, to the extent the relevant issues are not governed by the Uniform Rules for Demand Guarantees, shall be subject to the regulatory enactments of the Republic of Latvia. Any dispute arising between the Credit Institution and the Contracting Authority in relation to this guarantee shall be settled by a court of general jurisdiction of the Republic of Latvia.

[Name of the position]                                   [L.S.]     [Signature]	       [transcript of the signature]


